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BENNING GROUP, LLC

CERTIFIED PUBLIC ACCOUNTANTS www.BenningGroup.com

Independent Auditor’s Report

Board of Education
Meridian Community Unit School District No. 223
Ogle County, Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of Meridian Community Unit
School District No. 223, as of and for the fiscal year ended June 30, 2015, and the related
notes to the financial statements, which collectively comprise the District’s financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the financial reporting provisions of the Illinois State Board of
Education. Management is also responsible for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described more fully in Note 1, the financial statements are prepared by Meridian
Community Unit School District No. 223 on the basis of financial reporting prescribed or
permitted by the Illinois State Board of Education, which is a basis of accounting other than
accounting principles generally accepted in the United States of America, to comply with the
requirements of the Illinois State Board of Education. The effects on the financial statements
of the variances between the regulatory basis of accounting described in Note 1 and
accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse
Opinion on U.S. Generally Accepted Accounting Principles” paragraph, the financial
statements referred to in the first paragraph do not present fairly, in accordance with
accounting principles generally accepted in the United States of America, the financial
position of Meridian Community Unit School District No. 223, as of June 30, 2015, or the
changes in its financial position for the year then ended.

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to in the first paragraph present fairly, in all
material respects, the assets and liabilities arising from cash transactions of Meridian
Community Unit School District No. 223 as of June 30, 2015, and the revenues it received
and expenditures it paid, and budgetary results for the year then ended, in accordance with
the financial reporting provisions of the Illinois State Board of Education as described in
Note 1.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements
that collectively comprise Meridian Community Unit School District No. 223’s financial
statements. The information listed in the table of contents as “Other Information”, which is
the responsibility of management, is presented for the purpose of additional analysis and is
not a required part of the financial statements. Such information has not been subjected to the
auditing procedures applied in the audit of the financial statements, and accordingly, we do
not express an opinion or provide any assurance on it.

BR-1
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Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Education
Meridian Community Unit School District No. 223
Ogle County, Illinois

We have audited, in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, the financial
statements of Meridian Community Unit School District No. 223 as of and for the year ended
June 30, 2015, and the related notes to the financial statements, which collectively comprise
Meridian Community Unit School District No. 223’s financial statements, and have issued
our report thereon dated October 8, 2015. Our opinion was adverse because the financial
statements are not prepared in accordance with generally accepted accounting principles.
However, the financial statements were found to be fairly stated, on the cash basis of
accounting, which is a comprehensive basis of accounting other than generally accepted
accounting principles, in accordance with regulatory reporting requirements established by
the Illinois State Board of Education.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Meridian
Community Unit School District No. 223’s internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the District’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and was not designed to identify all deficiencies in
internal control that might be material weaknesses or significant deficiencies and therefore,
material weaknesses or significant deficiencies may exist that were not identified. However,
as described in the accompanying schedule of findings and questioned costs, we identified
certain deficiencies in internal control that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or combination of deficiencies, in internal control such that there is
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Educational Fund

Statement of Revenue Received - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
REVENUE FROM LOCAL SOURCES
Ad valorem taxes levied by local education agency:
Designated purposes levies $ 6,294,555 $ 4,207,904 $ 2,086,651
Leasing purposes levy 107,824 75,626 32,198
Special education purposes levy 84,539 60,544 23,995
Total ad valorem taxes levied by district 6,486,918 4,344,074 2,142 844
Payments in lieu of taxes:
Corporate personal property replacement taxes 218,367 80,000 138,367
Total payments in lieu of taxes 218,367 80,000 138,367
Earnings on investments:
Interest on investments 9,111 12,000 (2,889)
Total earnings on investments 9,111 12,000 (2,889)
Food service:
Sales to pupils - lunch 351,913 335,253 16,660
Sales to adults - 8,705 (8,705)
Other food service 3,470 - 3,470
Total food service 355,383 343,958 11,425
District/school activity income:
Admissions - athletic 30,395 32,000 (1,605)
Fees 242,270 133,000 109,270
Book store sales 3 - 3
Total district/school activity income 272,668 165,000 107,668

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Educational Fund

Statement of Revenue Received - Actual and Budget
Year ended June 30, 2015

REVENUE FROM LOCAL SOURCES (CONTINUED)

Other revenue from local sources:
Rentals

Contributions and donations from private sources

Drivers' education fees
Payment from other districts
Other local revenues
Total other revenue from local sources

Total revenue from local sources

FLOW-THROUGH RECEIPTS/REVENUE FROM

ONE DISTRICT TO ANOTHER DISTRICT

Total flow-through receipts/revenue from
one district to another district

REVENUE FROM STATE SOURCES
Unrestricted grants-in-aid:
General state aid - Sec. 18-8.05

Total unrestricted grants-in-aid

Restricted grants-in-aid:
Special education
Funding for chidren requiring sp ed services
Personnel
Orphanage - individual
Summer school

Total special education
Career and technical education (CTE)
Technical education - tech prep
Secondary program improvement

Agricultural education

Total career and technical education

See accompanying notes to financial statements.

Actual over

Actual Budget (under) Budget

- 2,000 (2,000)

25,000 20,000 5,000
14,818 6,000 8,818

- 2,000 (2,000)

189,404 81,472 107,932
229,222 111,472 117,750

$ 7,571,669 $ 5,056,504 $ 2,515,165
$ - $ - $ -
$ 4,073,119 $ 4,834,453 $ (761,334)
4,073,119 4,834,453 (761,334)
169,617 235,000 (65,383)
187,548 242,000 (54,452)
13,679 5,200 8,479

869 1,500 (631)
371,713 483,700 (111,987)

- 15,000 (15,000)

13,530 - 13,530
2,608 - 2,608
16,138 15,000 1,138




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Educational Fund

Statement of Revenue Received - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
REVENUE FROM STATE SOURCES (CONTINUED)
Restricted grants-in-aid (continued):
Bilingual education
Bilingual ed - downstate - TPl and TBE 25,303 23,526 1,777
Total bilingual education 25,303 23,526 1,777
State free lunch and breakfast 2,932 3,500 (568)
Driver education 34,559 18,500 16,059
Early childhood - block grant 116,305 110,352 5,953
Other restricted revenue from state sources 102,840 - 102,840
Total restricted grants-in-aid 669,790 654,578 15,212
Total revenue from state sources $ 4,742,909 $ 5,489,031 $ (746,122)
REVENUE FROM FEDERAL SOURCES
Restricted grants-in-aid received directly from
federal gov't:
Other restricted grants-in-aid received directly from
federal gov't $ 63,980 $ - $ 63,980
Total other restricted grants-in-aid received
directly from federal gov't 63,980 - 63,980
Restricted grants-in-aid received from federal
government through the state:
Food service
National school lunch program 233,838 169,000 64,838
School breakfast program 34,860 26,100 8,760
Total food service 268,698 195,100 73,598

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Educational Fund

Statement of Revenue Received - Actual and Budget
Year ended June 30, 2015

REVENUE FROM FEDERAL SOURCES (CONTINUED)
Restricted grants-in-aid received from federal
government through the state (continued):

Title |
Low income
Total Title |
Federal - special education
Preschool flow-through
IDEA - flow-through / low incidence
Total federal - special education
Title 111 - english language acquisition
Title Il - teacher quality
Medicaid matching funds - administrative outreach
Medicaid matching funds - fee-for-service program

Total revenue from federal sources

Total direct revenue

See accompanying notes to financial statements.

Actual over
Actual Budget (under) Budget
200,483 130,000 70,483
200,483 130,000 70,483
1,710 7,700 (5,990)
57,879 113,283 (55,404)
59,589 120,983 (61,394)
8,198 8,100 98
24,811 37,000 (12,189)
27,380 - 27,380
9,818 15,300 (5,482)
$ 662,957 $ 506,483 $ 156,474
$ 12,977,535 $ 11,052,018 $ 1,925,517




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Educational Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

INSTRUCTION
Regular programs:
Salaries
Employee benefits
Purchased services
Supplies and materials
Capital outlay

Total regular programs

Pre-K programs
Salaries
Employee benefits
Supplies & materials

Total pre-k programs

Special education programs:
Salaries
Employee benefits
Purchased services
Supplies and materials

Total special education programs

Remedial and supplemental programs:
Salaries
Employee benefits
Purchased services
Supplies & materials

Total remedial and supplemental programs
CTE programs:
Salaries
Employee benefits

Supplies and materials

Total CTE programs

See accompanying notes to financial statements.

Actual over

Actual Budget (under) Budget
$ 4971970 $ 4,321,804 $ 650,166
1,158,916 1,016,260 142,656
8,161 12,000 (3,839)
171,978 114,620 57,358
1,115 1,020 95
6,312,140 5,465,704 846,436
17,743 68,238 (50,495)
4,188 12,109 (7,921)
7,219 8,201 (982)
29,150 88,548 (59,398)
554,072 921,741 (367,669)
61,718 141,877 (80,159)
1,323 - 1,323
4,690 5,565 (875)
621,803 1,069,183 (447,380)
125,421 103,598 21,823
83,045 58,896 24,149

- 787 (787)

2,137 100 2,037
210,603 163,381 47,222
232,650 284,768 (52,118)
62,503 78,944 (16,441)
3,803 5,610 (1,807)
298,956 369,322 (70,366)




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Educational Fund

Statement of Expenditures Disbursed - Actual and Budget

INSTRUCTION (CONTINUED)
Interscholastic programs:
Salaries
Employee benefits
Purchased services
Supplies and materials
Other objects

Total interscholastic programs
Summer school programs:
Salaries
Employee benefits
Total summer school programs
Driver's education programs:
Salaries
Employee benefits
Total driver's education programs
Bilingual programs:
Salaries
Employee benefits
Purchased services
Supplies and materials

Total bilingual programs

Total instruction

See accompanying notes to financial statements.

Year ended June 30, 2015

Actual over

Actual Budget (under) Budget
272,205 291,271 (19,066)
41,790 29,320 12,470
72,482 58,140 14,342
18,369 16,320 2,049
295 2,346 (2,051)
405,141 397,397 7,744
7,958 - 7,958
2,214 - 2,214
10,172 - 10,172
3,090 67,680 (64,590)
911 18,006 (17,095)
4,001 85,686 (81,685)
117,180 145,705 (28,525)
33,359 40,364 (7,005)
729 931 (202)
5,205 1,641 3,564
156,473 188,641 (32,168)
$ 8,048,439 $ 7,827,862 $ 220,577




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Educational Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
SUPPORT SERVICES
Support services - pupils
Guidance services:
Salaries $ 65073 $ 185724 $ (120,651)
Employee benefits 12,430 37,086 (24,656)
Purchased services 6,885 5,610 1,275
Supplies and materials 442 1,020 (578)
Total guidance services 84,830 229,440 (144,610)
Health services:
Salaries 111,254 111,311 (57)
Employee benefits 11,080 20,004 (8,924)
Purchased services 2,075 2,550 (475)
Supplies and materials 2,787 3,000 (213)
Total health services 127,196 136,865 (9,669)
Speech pathology and audiology services:
Salaries 34,436 62,000 (27,564)
Employee benefits 4,672 16,400 (11,728)
Purchased services 242 - 242
Total speech pathology and audiology services 39,350 78,400 (39,050)
Total support services - pupils $ 251,376 $ 444705 $ (193,329)
Support services - instructional staff
Improvement of instruction services:
Salaries $ 1,829 $ - $ 1,829
Employee benefits 232 - 232
Purchased services 37,681 39,750 (2,069)
Supplies and materials 468 10,000 (9,532)
Total improvement of instruction services 40,210 49,750 (9,540)

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Educational Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

SUPPORT SERVICES (CONTINUED)
Support services - instructional staff (continued)
Educational media services:
Salaries
Employee benefits
Purchased services
Supplies and materials
Capital outlay

Total educational media services

Total support services - instructional staff $

Support services - general administration
Board of education services:
Salaries $
Employee benefits
Purchased services
Supplies and materials
Other objects

Total board of education services

Executive administration services:
Salaries
Employee benefits
Purchased services
Supplies and materials

Total executive administration services

Tort immunity services
Purchased services

Total executive administration services

Total support services -
general administration $

Actual over
Actual Budget (under) Budget
120,298 201,481 (81,183)
18,987 30,363 (11,376)
14,078 - 14,078
15,158 9,300 5,858
805 - 805
169,326 241,144 (71,818)
209,536 290,894 $ (81,358)
23,408 2,400 $ 21,008
7,285 35,700 (28,415)
98,069 189,518 (91,449)
7,585 7,140 445
12,789 5,100 7,689
149,136 239,858 (90,722)
162,003 220,760 (58,757)
28,703 46,210 (17,507)
12,470 26,610 (14,140)
3,491 2,040 1,451
206,667 295,620 (88,953)
87,378 - 87,378
87,378 - 87,378
443,181 535,478 $  (92,297)

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Educational Fund

Statement of Expenditures Disbursed - Actual and Budget

Year ended June 30, 2015

SUPPORT SERVICES (CONTINUED)
Support services - school administration
Office of the principal services:
Salaries
Employee benefits
Purchased services

Total office of the principal services

Total support services -
school administration

Support services - business
Fiscal services:
Salaries
Employee benefits
Purchased services
Supplies and materials

Total fiscal services
Operation & maintenance of plant services:
Salaries
Employee benefits
Purchased services
Total operation & maintenance of plant services
Pupil transportation services:
Salaries

Purchased services

Total pupil transportation services

See accompanying notes to financial statements.

Actual over

Actual Budget (under) Budget

$ 683,806 $ 618,287 $ 65,519
158,720 154,573 4,147
6,736 19,080 (12,344)
849,262 791,940 57,322
$ 849,262 $ 791,940 $ 57,322
$ 68,790 $ 54,000 $ 14,790
3,057 - 3,057
16,398 20,400 (4,002)
19,710 2,040 17,670
107,955 76,440 31,515
4,457 - 4,457
574 - 574

4,632 - 4,632
9,663 - 9,663

214 - 214

1,460 10,000 (8,540)
1,674 10,000 (8,326)




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Educational Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
SUPPORT SERVICES (CONTINUED)
Support services - business (continued)
Food services:
Salaries 159,785 175,000 (15,215)
Employee benefits 8,183 29,501 (21,408)
Purchased services 2,515 10,200 (7,685)
Supplies and materials 275,528 346,600 (71,072)
Capital outlay 8,856 10,200 (1,344)
Other objects - 5,100 (5,100)
Total food services 454 867 576,691 (121,824)
Internal services:
Supplies and materials 653 - 653
Total internal services 653 - 653
Total support services - business $ 574,812 $ 663,131 $ (88,319)
Support services - central
Information services:
Salaries $ 41,078 $ 51,737 $ (10,659)
Employee benefits 9,505 12,981 (3,476)
Purchased services 339,383 297,986 41,397
Supplies and materials 29,177 32,640 (3,463)
Capital outlay 237,290 140,200 97,090
Total information services 656,433 535,544 120,889
Staff services:
Employee benefits 36,911 - 36,911
Purchased services 19,838 13,000 6,838
Total staff services 56,749 13,000 43,749
Total support services - central $ 713182 $ 548544 $ 164,638
Total support services $ 3,041,349 $ 3,274,692 $ (233,343)

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Educational Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

COMMUNITY SERVICES
Salaries
Employee benefits
Purchased services
Supplies and materials

Total community services
PAYMENTS TO OTHER DISTRICTS & GOV'T UNITS
Payments to other gov't units (in-state)
Other payments to in-state govt. units
Purchased services
Other objects
Total other payments to in-state govt. units

Payments for special education programs - tuition
Other objects

Payments for CTE programs - tuition
Other objects

Total payments to other districts
& gov't units

Total direct expenditures

Excess (deficiency) of revenue
over expenditures

See accompanying notes to financial statements.

Actual over
Actual Budget (under) Budget

$ 756 $ 180 $ 576
86 - 86

121 2,093 (1,972)

- 650 (650)

$ 963 % 2,923 $ (1,960)
$ 2,655 $ - $ 2,655
2,072 - 2,072

4,727 - 4,727
533,200 682,078 (148,878)
18,596 20,400 (1,804)

$ 556,523 $ 702,478 $ (145,955)
$ 11,647,274 $ 11,807,955 $ (160,681)
$ 1,330,261 $ (755,937) $ 2,086,198




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Operations and Maintenance Fund

Statement of Revenue Received - Actual and Budget
Year ended June 30, 2015

REVENUE FROM LOCAL SOURCES
Ad valorem taxes levied by local education agency:
Designated purposes levies

Total ad valorem taxes levied by district

Payments in lieu of taxes:
Corporate personal property replacement taxes

Total payments in lieu of taxes

Earnings on investments:
Interest on investments

Total earnings on investments

District/school activity income:
Fees

Total district/school activity income
Other revenue from local sources:
Rentals
Contributions and donations from private sources
Other local revenues

Total other revenue from local sources

Total revenue from local sources

See accompanying notes to financial statements.

Actual over

Actual Budget (under) Budget

$ 1,056,723 $ 756,816 $ 299,907
1,056,723 756,816 299,907

- 128,000 (128,000)

- 128,000 (128,000)

393 - 393

393 - 393

7,790 27,000 (19,210)

7,790 27,000 (19,210)
39,652 37,000 2,652
13,000 - 13,000
13,378 18,600 (5,222)
66,030 55,600 10,430

$ 1,130,936 $ 967,416 $ 163,520




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Operations and Maintenance Fund

Statement of Revenue Received - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
REVENUE FROM STATE SOURCES
Unrestricted grants-in-aid:
General state aid - Sec. 18-8.05 $ 284021 $ 284021 $ -
Total unrestricted grants-in-aid 284,021 284,021 -
Total revenue from state sources $ 284,021 $ 284,021 $ -
REVENUE FROM FEDERAL SOURCES
Total revenue from federal sources $ - $ - $ -

©+

Total direct revenue 1,414,957 $ 1,251,437 $ 163,520

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Operations and Maintenance Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

SUPPORT SERVICES
Support services - business:
Operation and maintenance of plant services

Salaries
Employee benefits
Purchased services
Supplies and materials
Capital outlay
Other objects

Total operation and maintenance of plant services
Total support services
PAYMENTS TO OTHER DISTRICTS & GOV'T UNITS

Total payments to other districts
& gov't units

Total direct expenditures

Excess (deficiency) of revenue
over expenditures

See accompanying notes to financial statements.

Actual over

Actual Budget (under) Budget

$ 461,058 475,290 $ (14,232
109,885 117,396 (7,511)
230,152 256,086 (25,934)
409,199 382,500 26,699
79,820 - 79,820
2,259 - 2,259
1,292,373 1,231,272 61,101
$ 1,292,373 1,231,272 $ 61,101
$ - - $ -
$ 1,292,373 1,231,272 $ 61,101
$ 122,584 20,165 $ 102,419




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Debt Services Fund

Statement of Revenues Received - Actual and Budget

Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
REVENUE FROM LOCAL SOURCES
Ad valorem taxes levied by local education agency:
Designated purposes levies $ 2,199,472 1,551,025 $ 648,447
Total ad valorem taxes levied by district 2,199,472 1,551,025 648,447
Earnings on investments:
Interest on investments 543 - 543
Total earnings on investments 543 - 543
Total revenue from local sources $ 2,200,015 1,551,025 $ 648,990
REVENUE FROM STATE SOURCES
General state aid $ 88,975 88,975 $ -
Total revenue from state sources $ 88,975 88,975 $ -
Total direct revenue $ 2,288,990 1,640,000 $ 648,990

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Debt Services Fund

Statement of Expenditures Disbursed - Actual and Budget

Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
DEBT SERVICES
Debt services - interest on long-term debt:
Other objects $ 1,042,286 1,640,000 $ (597,714)
Debt services - payments of principal on long-term debt:
Other objects 597,714 - 597,714
Total debt services $ 1,640,000 1,640,000 $ -
Total direct expenditures $ 1,640,000 1,640,000 $ -
Excess (deficiency) of revenue
over expenditures $ 648,990 - $ 648,990

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Transportation Fund

Statement of Revenues Received - Actual and Budget
Year ended June 30, 2015

REVENUE FROM LOCAL SOURCES
Ad valorem taxes levied by local education agency:
Designated purposes levies

Total ad valorem taxes levied by district

Earnings on investments:
Interest on investments

Total earnings on investments

Other revenue from local sources:
Other local revenues

Total other revenue from local sources
Total revenue from local sources
REVENUE FROM STATE SOURCES
Unrestricted grants-in-aid
General state aid
Total unrestricted grants-in-aid
Restricted grants-in-aid:
Transportation
Regular/vocational
Special education
Total restricted grants-in-aid

Total revenue from state sources

Total direct revenue

See accompanying notes to financial statements.

Actual over

Actual Budget (under) Budget

$ 422,686 $ 302,726 $ 119,960
422,686 302,726 119,960
756 - 756

756 - 756

7,471 - 7,471
7,471 - 7,471

$ 430,913 $ 302,726 $ 128,187
$ 651,000 $ - $ 651,000
651,000 - 651,000
328,960 503,000 (174,040)
142,487 148,000 (5,513)
471,447 651,000 (179,553)

$ 1,122447 $ 651,000 $ 471,447
$ 1,553,360 $ 953,726 $ 599,634




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Transportation Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
SUPPORT SERVICES
Support services - business:
Pupil transportation services
Salaries $ 436,997 $ 375075 % 61,922
Employee benefits 51,663 53,359 (1,696)
Purchased services 245,420 303,260 (57,840)
Supplies and materials 132,395 157,600 (25,205)
Capital outlay - 51,000 (51,000)
Total pupil transportation services 866,475 940,294 (73,819)
Total support services $ 866,475 $ 940,294 $ (73,819)
COMMUNITY SERVICES
Total community services $ - $ - $ -
PAYMENTS TO OTHER DISTRICTS & GOV'T UNITS
Payments for special education programs
Purchased services $ - $ - $ -
Total payments for special education programs - - -
Total payments to other districts
& gov't units $ - 3 - $ -
DEBT SERVICES
Debt services - interest on long-term debt:
Other objects $ 2255 % - $ 2,255
Debt services - payments of principal on long-term debt:
Other objects 55,363 - 55,363
Total debt services $ 57,618 $ - $ 57,618
Total direct expenditures $ 924,093 $ 940,294 $ (16,201)
Excess (deficiency) of revenue
over expenditures $ 629,267 $ 13,432 $ 615,835

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Municipal Retirement / Social Security Fund

Statement of Revenue Received - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
REVENUE FROM LOCAL SOURCES
Ad valorem taxes levied by local education agency:
Designated purposes levies $ 341,654 $ 274,271 $ 67,383
FICA/Medicare only purposes levies 357,913 293,191 64,722
Total ad valorem taxes levied by district 699,567 567,462 132,105
Payments in lieu of taxes:
Corporate personal property replacement taxes 35,000 35,000 -
Total payments in lieu of taxes 35,000 35,000 -
Earnings on investments:
Interest on investments 593 - 593
Total earnings on investments 593 - 593
Other revenue from local sources:
Other local revenues 664 600 64
Total other revenue from local sources 664 600 64
Total revenue from local sources $ 735,824 $ 603,062 $ 132,762
Total direct revenue $ 735824 $ 603,062 $ 132,762

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Municipal Retirement / Social Security Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
INSTRUCTION
Regular programs:
Employee benefits $ 108,648 $ 49,106 $ 59,542
Pre-k programs
Employee benefits 1,316 18,354 (17,038)
Special education programs:
Employee benefits 59,207 93,146 (33,939)
Remedial and supplemental programs - K-12:
Employee benefits 1,983 2,362 (379)
CTE programs:
Employee benefits 3,598 4,210 (612)
Interscholastic programs:
Employee benefits 10,579 10,552 27
Summer school programs:
Employee benefits 228 - 228
Driver education programs
Employee benefits 44 1,000 (956)
Bilingual programs:
Employee benefits 4,714 5,010 (296)
Total instruction $ 190,317 $ 183,740 $ 6,577
SUPPORT SERVICES
Support services - pupils:
Guidance services
Employee benefits $ 4,459 $ 2,745 $ 1,714
Health services
Employee benefits 18,617 23,454 (4,837)

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Municipal Retirement / Social Security Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
SUPPORT SERVICES (CONTINUED)
Support services - pupils (continued):
Speech pathology and audiology services
Employee benefits 499 2,326 (1,827)
Total support services - pupils 23,575 28,525 (4,950)
Support services - instructional staff:
Improvement of instruction services
Employee benefits 30 - 30
Educational media services
Employee benefits 7,630 15,386 (7,756)
Total support services - instructional staff 7,660 15,386 (7,726)
Support services - general administration:
Board of education services
Employee benefits 191 208 17)
Executive administration services
Employee benefits 12,467 16,745 (4,278)
Total support services - general administration 12,658 16,953 (4,295)
Support services - school administration:
Office of the principal services
Employee benefits 46,482 51,427 (4,945)
Total support services - school administration 46,482 51,427 (4,945)
Support services - business:
Fiscal services
Employee benefits 13,050 8,736 4,314
Operation and maintenance of plant services
Employee benefits 87,214 102,980 (15,766)
Pupil transportation services
Employee benefits 74,430 70,091 4,339

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Municipal Retirement / Social Security Fund

Statement of Expenditures Disbursed - Actual and Budget

Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
SUPPORT SERVICES (CONTINUED)
Food services
Employee benefits 27,592 36,137 (8,545)
Total support services - business 202,286 217,944 (15,658)
Support services - central
Information services
Employee benefits 8,078 11,210 (3,132)
Total support services - central 8,078 11,210 (3,132)
Total support services $ 300,739 341,445 $  (40,706)
COMMUNITY SERVICES
Community services
Employee benefits $ 28 - $ 28
Total community services $ 28 - $ 28
PAYMENTS TO OTHER DISTRICTS & GOV'T UNITS
Total payments to other districts
& gov't units $ - - $ -
Total direct expenditures $ 491,084 525,185 $ (34,101)
Excess (deficiency) of revenue
over expenditures $ 244,740 77,877 $ 166,863

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Capital Projects Fund

Statement of Revenue Received - Actual and Budget

Year ended June 30, 2015

Actual over

Actual Budget (under) Budget
REVENUE FROM LOCAL SOURCES
Earnings on investments
Interest on investments $ 469 $ $ 469
Total earnings on investments 469 469
Other revenue from local sources
Impact fees from municipal or county governments 4,104 4,104
Total other revenue from local sources 4,104 4,104
Total revenue from local sources $ 4,573 $ $ 4,573
REVENUE FROM FEDERAL SOURCES
Total revenue from federal sources $ -
Total direct revenue $ 4,573 $ $ 4,573

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Capital Projects Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
SUPPORT SERVICES
Total support services - business $ - $ - $ -
Total direct expenditures $ - $ - $ -
Excess (deficiency) of revenue
over expenditures $ 4573 % -9 4,573

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Working Cash Fund

Statement of Revenue Received - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
REVENUE FROM LOCAL SOURCES
Ad valorem taxes levied by local education agency:
Designated purposes levies $ 107,824 $ 75,626 $ 32,198
Total ad valorem taxes levied by
local education agency 107,824 75,626 32,198
Earnings on investments:
Interest on investments $ 343 % - $ 343
Total earnings on investments 343 - 343
Total revenue from local sources $ 108,167 $ 75,626 $ 32,541
Total direct revenue $ 108,167 $ 75,626 $ 32,541

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Tort Fund

Statement of Revenue Received - Actual and Budget

Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
REVENUE FROM LOCAL SOURCES

Ad valorem taxes levied by local education agency:
Designated purposes levies $ 518,270 $ 328,315 $ 189,955
Total ad valorem taxes levied by district 518,270 328,315 189,955

Earnings on investments:

Interest on investments 243 - 243
Total earnings on investments 243 - 243
Total revenue from local sources $ 518,513 $ 328,315 $ 190,198
Total direct revenue $ 518,513 $ 328,315 $ 190,198

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Tort Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget
SUPPORT SERVICES
Support services - general administration:
Unemployment insurance payments
Purchased services $ 38,384 $ 190,582 $ (152,198)
Risk management and claims services payments
Purchased services 159,385 - 159,385
Educational, inspectional, supervisory services
related to loss prevention or reduction
Employee benefits 12,441 - 12,441
Purchased services 1,080 117,000 (115,920)
Other objects 117,000 - 117,000
Total educational, inspectional, supervisory services
related to loss prevention or reduction 130,521 117,000 13,521
Legal services
Purchase services - 20,733 (20,733)
Total legal services - 20,733 (20,733)
Total support services -
general administration $ 328290 $ 328,315 $ (25)
Total direct expenditures $ 328290 $ 328,315 $ (25)
Excess (deficiency) of revenue
over expenditures $ 190,223 $ - $ 190,223

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Fire Prevention and Safety Fund

Statement of Revenue Received - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget

REVENUE FROM LOCAL SOURCES
Ad valorem taxes levied by local education agency:
Designated purposes levies $ 105,673 $ 75,681 % 29,992

Total ad valorem taxes levied by district 105,673 75,681 29,992

Earnings on investments:
Interest on investments 359 - 359

Total earnings on investments 359 - 359

Total revenue from local sources $ 106,032 $ 75,681 $ 30,351

REVENUE FROM STATE SOURCES
Unrestricted grants-in-aid:
Other unrestricted grants-in-aid from state sources  $ - $ - $ -

Total unrestricted grants-in-aid - - -

Restricted grants-in-aid:
School infrastructure - maintenance projects - - -

Total restricted grants-in-aid - - -

Total revenue from state sources $ - $ - $ -

&

Total direct revenue 106,032 $ 75,681 $ 30,351

See accompanying notes to financial statements.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
Fire Prevention and Safety Fund

Statement of Expenditures Disbursed - Actual and Budget
Year ended June 30, 2015

Actual over
Actual Budget (under) Budget

SUPPORT SERVICES
Support services - business:
Facilities acquisition and construction services
Purchased services $ - $ - $ -
Capital outlay - - -

Total support services $ - $ - $ -

Total direct expenditures $ - $ - $ -

Excess (deficiency) of revenue
over expenditures $ 106,032 $ 75,681 $ 30,351

See accompanying notes to financial statements.






MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
June 30, 2015
Other Information
Schedule of the Employer's Proportionate Share
of the Net Pension Liability

Teachers' Retirement System of the State of Illinois
Fiscal Year 2015 *

Employer's proportion of the net pension liability 2.1%
Employer's proportionate share of the net pension liability $ 1,038,911
State's proportionate share of the net pension liability

associated with the employer 48,490,417
Total $ 49,529,328
Employer's covered-employee payroll $ 6,899,205
Employer's proportionate share of the net pension liability

as a percentage of its covered-employee payroll 15.1%
Plan fiduciary net position as a percentage of the total pension liability 43.0%
* The amounts presented were determined as of the prior fiscal-year end.

Schedule of Employer Contributions
Teachers' Retirement System of the State of Illinois
Fiscal Year 2015

Contractually-required contribution $ 688,541
Contributions in relation to the contractually-required contribution 707,951
Contribution deficiency (excess) $ (19,410)
Employer's covered-employee payroll $ 6,899,205
Contributions as a percentage of covered-employee payroll 0.102613417

Notes to Other Information

Changes of assumptions

Amounts reported in 2014 reflect an investment rate of return of 7.5 percent, an inflation rate of 3.0
percent and real return of 4.5 percent, and a salary increase assumption of 5.75 percent. In 2013,
assumptions used were an investment rate of return of 8.0 percent, an inflation rate of 3.25 percent
and real return of 4.75 percent, and salary increases of 6.00 percent. However, the total pension
liability at the beginning and end of the year was calculated using the same assumptions, so the
difference due to actuarial assumptions was not calculated or allocated.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

June 30, 2015

Other Information

lllinois Municipal Retirement Fund
Defined Benefit Pension Plan
Schedule of Funding Progress

Actuarial
Accrued UAAL as a
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) --- AAL Funded Covered of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (@) (b) (b-a) (a/b) (c) ((b-a)/c)
12/31/2014  $ 3,813,841 $ 4,693,111 $ 879,270 81.26%  $2,045,849 42.98%
12/31/2013 3,959,185 4,802,930 843,745 82.43% 2,202,811 38.30%
12/31/2012 3,352,418 4,541,678 1,189,260  73.81% 2,369,094 50.20%

On a market value basis, the actuarial value of assets as of December 31, 2014 is $4,663,657.
On a market basis, the funded ratio would be 99.37%.

The actuarial value of assets and accrued liability cover active and inactive members who have
service credit with Meridian CUSD No. 223. They do not include amounts for retirees.
The actuarial accrued liability for retirees is 100% funded.



MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Agency Funds

Activity Funds and Trust Funds
Statement of Assets and Liabilities
Arising from Cash Transactions

June 30, 2015

ASSETS

Elementary & High School
Junior High School

Total Activity Funds

LIABILITIES

Amounts due to agency fund
organizations

Balance Revenues Expenditures Balance
07/01/14 Received Disbursed 06/30/15
$ 203,721 $ 422,572 $ 482,526 $ 143,767

66,250 29,868 59,938 36,180
$ 269,971 $ 452,440 $ 542,464 $ 179,947
$ 269,971 $ 452,440 $ 542,464 $ 179,947




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Elementary & High School Activity Fund
Statement of Operating Revenues Received and Expenditures Disbursed
For the year ended June 30, 2015

Balance Revenues Expenditures Balance

Fund 07/01/14 Received Disbursed 06/30/15

Academic Bowl $ 527 $ 650 $ 460 $ 717
Art Fees 865 5,810 6,086 589
Baseball 1,289 16,568 16,286 1,571
Boys Basketball 2,089 3,901 1,486 4,504
Girls Basketball 1,624 13,611 13,061 2,174
Cash Management 59,976 15,610 75,586 -
Cheerleaders 4,087 7,407 11,394 100
Chess Club 1,006 712 979 739
Drama Club 16,793 15,394 13,622 18,565
FFA 7,493 29,177 29,791 6,879
Football 12,907 47,015 40,446 19,476
French Club 709 2,720 3,429 -
Horticulture 2,135 3,563 3,894 1,804
Industrial Arts Club 4,861 1,631 3,752 2,740
Integrity Fund 6,335 9,071 10,025 5,381
Library - High School 1,526 528 346 1,708
Music 3,398 11,701 12,648 2,451
National Honors Society 235 991 1,069 157
Outdoor Club 2,049 3,970 4,780 1,239
Pom Pons 1,407 430 1,049 788
Renaissance Team 2,003 4,104 3,290 2,817
Scholarship Testing 1,640 18,051 17,067 2,624
Soccer - Boys 1,772 5,746 4,676 2,842
Soccer - Girls 943 1,463 1,044 1,362
Social Fund 79 9,728 9,565 242

Carried Forward $ 137,748 $ 229,552 $ 285,831 $ 81,469




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Elementary & High School Activity Fund
Statement of Operating Revenues Received and Expenditures Disbursed
For the year ended June 30, 2015

Balance Revenues Expenditures Balance

Fund 07/01/14 Received Disbursed 06/30/15

Carried Forward $ 137,748 $ 229,552 $ 285,831 $ 81,469
Girls Softball 545 6,124 6,279 390
Student Council 3,423 8,815 7,859 4,379
Students for Students 281 6,372 5,746 907
Tournament Fund 11,435 56,744 57,726 10,453
Track - Boys & Girls 949 - 278 671
Volleyball 2,729 12,434 10,032 5,131
Wrestling 1,349 7,593 6,420 2,522
Yearbook 6,506 4,963 4,163 7,306
Highland Assembly 1,608 1,810 1,893 1,525
Highland PBIS 10,341 8,200 17,220 1,321
Monroe Center Assembly 500 1,040 1,503 37
Monroe Center PBIS 2,485 9,697 9,281 2,901
Highland Library Club 471 1,697 1,194 974
Junior High Library 4,922 9,044 11,459 2,507
Monroe Center Library Club 810 1,378 1,570 618
Class of 2014 - 800 800 -
Class of 2015 3,718 10,392 14,110 -
Class of 2016 1,177 15,596 14,151 2,622
Class of 2017 1,008 1,196 1,917 287
Class of 2018 - 3,437 2,361 1,076
Class of 2021 - 842 - 842
K-5 Outdoor 1,807 24,846 10,824 15,829
Lorado Taft 9,909 - 9,909 -

$ 203,721 $ 422,572 $ 482,526 $ 143,767




MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Junior High Activity Fund
Statement of Operating Revenues Received and Expenditures Disbursed
For the year ended June 30, 2015

Balance Revenues Expenditures Balance

Fund 07/01/14 Received Disbursed 06/30/15
6th Grade $ 825 $ - $ 34 $ 791
6th History 44 - - 44
6th Grade Math 18 - - 18
7th Grade 163 - - 163
7th Grade Math 243 - 214 29
7th Grade Literature 187 - 178 9
7th Grade English 53 - - 53
8th Grade 208 - - 208
8th Grade English 40 - - 40
Art 392 200 - 592
Athletics 39 - - 39
Band & Chorus 1,366 21,345 16,053 6,658
Basketball 103 - - 103
Cheerleading 3,276 - 3,030 246
Concession Stand 2,243 36 - 2,279
Drama 9,982 - - 9,982
ELS Students 92 - 92 -
Girls PE 1,611 500 1,067 1,044
Homeless 447 - 162 285
Office 34,989 3,816 37,065 1,740
PBIS 243 830 992 81
Piano Fund 750 111 861 -
Roller Skating 4 - - 4
Science 3 - - 3
Student Council 1,790 - - 1,790
Track (255) 255 - -
Volleyball 823 2,775 - 3,598
Yearbook 6,571 - 190 6,381

$ 66,250 $ 29,868 $ 59,938 $ 36,180
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223

Schedule of Average Daily Attendance, Operating Expense per Pupil,
And Total Operating Expense

(Unaudited)
Average Operating Total

Daily Expense Operating

Year ended June 30, Attendance Per Pupil Expense
2006 1775 $ 6,563 $11,651,110
2007 1826 6,790 12,398,614
2008 1817 7,473 13,575,714
2009 1849 8,218 15,191,902
2010 1809 8,994 16,207,739
2011 1814 9,021 16,368,450
2012 1816 9,808 17,808,720
2013 1737 9,433 16,383,232
2014 1681 9,403 15,809,814

2015 1689 8,728 14,743,771



Page 37 Page 37

ANNUAL FEDERAL FINANCIAL COMPLIANCE REPORT (COVER SHEET)
DISTRICT/JOINT AGREEMENT
Year Ending June 30, 2015

DISTRICT/JOINT AGREEMENT NAME RCDT NUMBER CPA FIRM 9-DIGIT STATE REGISTRATION NUMBER
MERIDIAN COMMUNITY UNIT SCHOOI| 47-071-2230-26 066-004238

ADMINISTRATIVE AGENT IF JOINT AGREEMENT (as applicable) NAME AND ADDRESS OF AUDIT FIRM
PHILLIP J CAPOSEY BENNING GROUP, LLC

50 W. DOUGLAS STREET, SUITE 801
ADDRESS OF AUDITED ENTITY (Street and/or P.O. Box, City, State, Zip Code)| FREEPORT IL 61032
E-MAIL ADDRESS  dbenning@benninggroup.com

207 W. MAIN ST. NAME OF AUDIT SUPERVISOR

DONALD A. BENNING

STILLMAN VALLEY
61084
CPA FIRM TELEPHONE NUMBER FAX NUMBER
815/235-3157 815/235-3158

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE A-133 SINGLE AUDIT REPORT:

A copy of the CPA firm's most recent peer review report and acceptance letter has been submitted to
ISBE (either with the audit or under separate cover).

Financial Statements including footnotes § .310 (a)
Schedule of Expenditures of Federal Awards including footnotes § .310 (b)
Independent Auditor's Report § .505

<] [><] <] [

Independent Auditor's Report on Compliance and on Internal Control Over Financial Reporting Based on
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards § .505

]

Independent Auditor's Report on Compliance with Requirements Applicable to each Major Program
and Internal Control over Compliance in Accordance with OMB Circular A-133 § .505

Schedule of Findings and Questioned Costs § .505 (d)
Summary Schedule of Prior Year Audit Findings § .315 (b)

Corrective Action Plan § .315 (c)

<] <] =]

THE FOLLOWING INFORMATION IS HIGHLY RECOMMENDED TO BE INCLUDED:
I:I Copy of Federal Data Collection Form § .320 (b)

Copy(ies) of Management Letter(s)
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)
Year Ending June 30, 2015

Note 1: Basis of Presentation °

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of Meridian Community Unit School
District No. 223 and is presented on the cash basis of accounting . The information in this schedule is presented in accordance with
the requirements of Office of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation
of, the general-purpose financial statements.

Note 2: Subrecipients °

Of the federal expenditures presented in the schedule, Meridian Community Unit School District No. 223 provided federal awards to
subrecipients as follows:

Federal Amount Provided to
Program Title/Subrecipient Name CFDA Number Subrecipients

NONE

Note 3: Non-Cash Assistance

The following amounts were expended in the form of non-cash assistance by Meridian Community Unit School District No. 223 and
are included in the Schedule of Expenditures of Federal Awards:

NON-CASH COMMODITIES (CFDA 10.555)**: $49,718

OTHER NON-CASH ASSISTANCE $0

Note 4: Other Information

Insurance coverage in effect paid with Federal funds during the fiscal year:

Property $0

Auto $0

General Liability $0

Workers Compensation $0

Loans/Loan Guarantees Outstanding at June 30: $0

District had Federal grants requiring matching expenditures NO
(Yes/No)

** The amount reported here should match the value reported for non-cash Commodities on the Indirect Cost Rate Computation page.

5 This note is included to meet the Circular A-133 requirement that the schedule include notes that describe the significant accounting policies used in
preparing the schedule.

6
Circular A-133 requires the Schedule of Expenditures of Federal Awards to include, to the extent practical, an identification of the total amount provided
to subrecipients, from each federal program. Although this example includes the required subrecipie information in the notes to the schedule, the
information may be included on the face of the schedule as a separate column or section, if that is preferred by the auditee.
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2015

Page 42

SECTION | - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS GAAP /| REGULATORY

Type of auditor's report issued: Adverse / Unmodified
(Unmodified, Qualified, Adverse, Disclaimer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:
f ODWHULDO ZHDNQHVV HV LGHQWLILHG" X YES None Reported

t 6LJQLILFDQW 'HILFLHQF\ V LGHQWLILHG WKDW DUH QRW FRQVLYES UHGXW Rone Reported
be material weakness(es)?

¥ 1RQFRPSOLDQFH PDWHULDO WR ILQDQFLDO VWDWHPHQWY QRWYES" X NO
FEDERAL AWARDS

INTERNAL CONTROL OVER MAJOR PROGRAMS:

f ODWHULDO ZHDNQHVYV HV LGHQWLILHG" YES X None Reported

t 6LJQLILFDQW 'HILFLHQF\V LGHQWLILHG WKDW DUH QRW FRXVLESHUHG W Rone Reported
be material weakness(es)?

Type of auditor's report issued on compliance for major programs: Unmodified

(Unmodified, Qualified, Adverse, Disclaimer’)

Any audit findings disclosed that are required to be reported in
accordance with Circular A-133, § .510(a)? X YES NO

IDENTIFICATION OF MAJOR PROGRAMS:®

CFDA NUMBER(S)° NAME OF FEDERAL PROGRAM or CLUSTER™

10.555, 10.553 Child Nutrition Cluster

84.010A Title | - Low Income

Dollar threshold used to distinguish between Type A and Type B programs: $300,000.00
Auditee qualified as low-risk auditee? YES X NO

! If the audit report for one or more major programs is other than unmodified, indicate the type of report issued for each program.

Example: "Unmodified for all major programs except for [name of program], which was modified and [name of program], which
was a disclaimer."

Major programs should generally be reported in the same order as they appear on the SEFA.

When the CFDA number is not available, include other identifying number, if applicable.

The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, auditors are only
required to list the name of the cluster.

10
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2015

SECTION Il - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:* 2015- 001 2. THIS FINDING IS: New X | Repeat from Prior Year?
Year originally reported? 2012

3. Criteria or specific requirement

Management is responsible for the accuracy and completeness of all financial records. This includes having controls
over the financial reporting process which serve to prevent and detect errors in financial reporting that ensure that the
financial statements are free of material misstatements.

4. Condition
During the early months of FY 15, the District did not have a Treasurer to oversee the accounting function resulting in
bank and payroll liability reconciliations\ not being performed.

5. Context12
N/A

6. Effect
The District's control policies and procedures were not sufficient to detect or prevent material misstatements of the
financial statements. This resulted in a material weakness in the District's internal control policies and procedures.

7. Cause
Lack of internal controls over financial reporting to identify potential material adjustments.

8. Recommendation
Management employed a Treasurer during the year and completed the bank reconciliation process. Management should
continue with requiring timely bank reconciliations and initiate the process of reconciling the payroll liability accounts.

9. Management's response **

Management will continue to monitor the bank reconciliation process and direct the bookkeeper or Treasurer to reconcile
the payroll liability accounts.

For ISBE Review
Date: Resolution Criteria Code Number
Initials: Disposition of Questioned Costs Code Letter

* A suggested format for assigning reference numbers is to use the digits of the fiscal year being audited followed by a numeric
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2015 would be assigned a reference
number of 2015-001, 2015-002, etc. The sheet is formatted so that only the number need be entered (1, 2, etc.).

2 provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or
number of items examined and quantification of audit findings in dollars.

13 see paragraphs 5.18 through 5.20 and 7.38 through 7.42 of Government Auditing Standards for additional guidance on reporting
management's response.
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2015

SECTION Il - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:* 2015- 002 2. THIS FINDING IS: New X | Repeat from Prior Year?
Year originally reported? 2012

3. Criteria or specific requirement
The lllinois School Code gives the Board of Education certain powers to incur debt to finance various acquisitions of
property and equipment.

4. Condition
The District has obtained financing for various property and equipment acquisitions from a local financial institution that is
not authorized by state statutes.

5. Context12
N/A

6. Effect
The District is not in compliance with the state statutes.

7. Cause
Lack of familiarity with the lllinois School Code borrowing authorizations.

8. Recommendation
The District made the final payment on the one remaining bank loan and should refrain from using this funding source in
the future.

9. Management's response **

The District will refrain from using this funding source in the future.

For ISBE Review
Date: Resolution Criteria Code Number
Initials: Disposition of Questioned Costs Code Letter

* A suggested format for assigning reference numbers is to use the digits of the fiscal year being audited followed by a numeric
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2015 would be assigned a reference
number of 2015-001, 2015-002, etc. The sheet is formatted so that only the number need be entered (1, 2, etc.).

2 provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or
number of items examined and quantification of audit findings in dollars.

13 see paragraphs 5.18 through 5.20 and 7.38 through 7.42 of Government Auditing Standards for additional guidance on reporting
management's response.
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2015

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: * 2015- 003 2. THIS FINDING IS: Ij New Repeat from Prior year?

Year originally reported? 2014
3. Federal Program Name and Year: National School Lunch Program 2015 & School Breakfast Program 2015
4. Project No.: 15-4210-00 & 15-4220-00 5. CFDA No.: 10.555 & 10.553
6. Passed Through: Illinois State Board of Education
7. Federal Agency: U.S. Department of Agriculture

8. Criteria or specific requirement (including statutory, regulatory, or other citation)

The 2015 Compliance Supplement provided by the U.S. Office of Management and Budget for the Child Nutrition Cluster,
which includes the National School Lunch Program and the School Breakfast Program, states that the food service
program is to operate as a non-profit.

9. Condition ™
The food service program operated at a profit of approximately $144,000 during the fiscal year ending June 30, 2015.

10. Questioned Costs *°

N/A

11. Context ¥’
N/A

12. Effect
Excess food service funds on hand at the end of the year.

13. Cause
The District does not utilize its accounting system to adequately monitor the non-profit status of the food service program.

14. Recommendation
The Compliance Supplement requires the excess funds to be reinvested into the food service program. The District
should make sure that all food service related costs are properly recorded.

15. Management's response %

The recommendation will be followed as the District's intention is not to run a for-profit program.

For ISBE Review
Date: Resolution Criteria Code Number
Initials: Disposition of Questioned Costs Code Letter

14 See footnote 11.

Include facts that support the deficiency identified on the audit finding.

** |dentify questioned costs as required by sections 510(a)(3) and 510 (a) (4) of Circular A-133.

' See footnote 12.

To the extent practical, indicate when management does not agree with the finding, questioned cost, or both.

15

15
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2015

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: * 2015- 004 2. THIS FINDING IS: I:I New Repeat from Prior year?
Year originally reported? 2014
3. Federal Program Name and Year: Title | - Low Income 2015
4. Project No.: 15-4300-00 5. CFDA No.: 84.010A
6. Passed Through: Illinois State Board of Education
7. Federal Agency: U.S. Department of Education

8. Criteria or specific requirement (including statutory, regulatory, or other citation)
Federal grant expenditure reports are to be submitted to ISBE within 20 days after the quarter end.

9. Condition *°
Title | expenditure reports for the quarters ending 9/30/14 and 6/30/15 were not filed within 20 days after the quarter end.

10. Questioned Costs *°

N/A

11. Context *’
Expenditure reports for Title | were not filed within the 20 day window after the appropriate quarter end.

12. Effect
None. Title | funds were not frozen as a result of late expenditure reports.

13. Cause
An inadequate due date monitoring system.

14. Recommendation
The District is to establish and utilize due date monitoring procedures for completing and submitting the required quarterly
grant expenditure reports within 20 days after the quarter end.

15. Management's response

Expenditure reports will be filed within 20 days of the quarter end.

For ISBE Review
Date: Resolution Criteria Code Number

Initials: Disposition of Questioned Costs Code Letter

14 see footnote 11.

Include facts that support the deficiency identified on the audit finding.

Identify questioned costs as required by sections 510(a)(3) and 510 (a) (4) of Circular A-133.

See footnote 12.

To the extent practical, indicate when management does not agree with the finding, questioned cost, or both.

15

1lb

L/

18
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2015

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: * 2015- 005 2. THIS FINDING IS: I:I New Repeat from Prior year?
Year originally reported?

3. Federal Program Name and Year: Title | - Low Income 2015

4. Project No.: 15-4300-00 5. CFDA No.: 84.010A

6. Passed Through: Illinois State Board of Education

7. Federal Agency: U.S. Department of Education

8. Criteria or specific requirement (including statutory, regulatory, or other citation)
Sufficient evidence of Federal expenditures is to exist for expenditures claimed on the expenditure reports.

9. Condition **
Title | general administration expenditures were commingled with other local expenditures therefore expenditures were
not substantiated.

10. Questioned Costs *°

$3,090

11. Context *’
General administration salary is not recorded in the account function approved in the FY 15 grant budget

12. Effect
General administration salary is difficult to ascertain to portion applicable to Title I.

13. Cause
Federal expenditures are comingled with non-federal expenditures.

14. Recommendation

The District is to establish and utilize accounts designated for Title | only in the appropriate functions as approved in the
grant budget. The District did establish accounts for FY 15 for the instruction function, but not for the general
administration function.

15. Management's response %

The District established and utilized the instruction function for FY 15 and will do so for the general administration function
for FY 16.

For ISBE Review
Date: Resolution Criteria Code Number
Initials: Disposition of Questioned Costs Code Letter

14 See footnote 11.

Include facts that support the deficiency identified on the audit finding.

** |dentify questioned costs as required by sections 510(a)(3) and 510 (a) (4) of Circular A-133.

' See footnote 12.

To the extent practical, indicate when management does not agree with the finding, questioned cost, or both.

15

15
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Finding Number

2014-001

2014-002

2014-003

2014-004

2014-005

2014-006

2014-007

2014-008

2014-009

Page 45

MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS *
Year Ending June 30, 2015

Condition

Material journal entries were needed to correct
the financial statements.

The District has obtained financing for property
and equipment purchases from a local financial
instituition which is not authorized by state
statutes.

Bank and payroll account reconciliations not
performed on timely basis due to the District
not having a treasurer for several months.

Incorrect use of USDA income eligibility
guidelines for determination of free and reduced
lunch eligibility for four students.

Food service program is operating at a profit.

Title I expenditure reports not filed within
twenty days of quarter end.

Title | funds are co-mingled with other local
expenditures therefore expenditures were not
substantiated.

Title I included July and August 2014 salaries
as actual costs on the June 30, 2014
expenditure report.

Bank and payroll account reconciliations not
performed on timely basis due to the District
not having a treasurer for several months.

When possible, all prior findings should be on the same page

% see the instructions in the Guide to Auditing and Reporting for Illinois Public Local Education Agencies for an
explanation of this schedule.

20 current Status should include one of the following:
tf $ VWDWHPHQW WKDW FRUUHFWLYH DFWLRQ ZDV WDNHQ

f $ GHVFULSWLRQ RI DQ\ SDUWLDO RU SODQQHG FRUUHFWLYH DFWLRQ

¥ $Q H[SODQDWLRQ LI WKH FRUUHFWLYH DFWLRQ WDNHQ ZDV VLJQLILFDQWO\ GLIITHUHQW IURP

or in the management decision received from the pass-through entity.

Current Status *°

This is not considered a finding for the current year.

The District paid off the remaining loan in FY 15 but is
a current year finding

This is an ongoing issue and is a current year finding.

The District trained staff on the use of the USDA
income guidelines. No finding for current year.
This is an ongoing issue and is a current year finding.

This is an ongoing issue and is a current year finding.

This is an ongoing issue and is a current year finding.

The District has corrected this issue for the FY 15
Title | grant.

The District did not start FY 15 Title | funds until
September 1, after the Treasurer had been
implemented.

Not a finding for FY 15.
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS #
Year Ending June 30, 2015

Corrective Action Plan

Finding No.: 2015- 001
Condition:

During the early months of FY 15, the District did not have a Treasurer to oversee the accounting function resulting in
bank and payroll liability reconciliations\ not being performed.

Plan:
Management employed a Treasurer during the year and completed the bank reconciliation process. Management should
continue with requiring timely bank reconciliations and initiate the process of reconciling the payroll liability accounts.

Anticipated Date of Completion: ~ 6/30/2016
Name of Contact Person: Phillip J. Caposey, Superintendent

Management Response: Management will continue to monitor the bank reconciliation process and direct the
bookkeeper or Treasurer to reconcile the payroll liability accounts.

“ See the instructions in the Guide to Auditing and Reporting for lllinois Public Local Education Agencies for an
explanation of this schedule.
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS #
Year Ending June 30, 2015

Corrective Action Plan

Finding No.: 2015- 002
Condition:

The District has obtained financing for various property and equipment acquisitions from a local financial institution that is
not authorized by state statutes.

Plan:
The District made the final payment on the one remaining bank loan and should refrain from using this funding source in
the future.

Anticipated Date of Completion: ~ 6/30/2016
Name of Contact Person: Phillip J. Caposey, Superintendent

Management Response: The District will refrain from using this funding source in the future.

“ See the instructions in the Guide to Auditing and Reporting for lllinois Public Local Education Agencies for an
explanation of this schedule.
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS #
Year Ending June 30, 2015

Corrective Action Plan

Finding No.: 2015- 003

Condition:
The food service program operated at a profit of approximately $144,000 during the fiscal year ending June 30, 2015.

Plan:
The Compliance Supplement requires the excess funds to be reinvested into the food service program. The District
should make sure that all food service related costs are properly recorded.

Anticipated Date of Completion: ~ 6/30/2016
Name of Contact Person: Phillip J. Caposey, Superintendent

Management Response: The recommendation will be followed as the District's intention is not to run a for-profit program.

“ See the instructions in the Guide to Auditing and Reporting for lllinois Public Local Education Agencies for an
explanation of this schedule.
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS #
Year Ending June 30, 2015

Corrective Action Plan

Finding No.: 2015- 004

Condition:
Title | expenditure reports for the quarters ending 9/30/14 and 6/30/15 were not filed within 20 days after the quarter end.

Plan:
The District is to establish and utilize due date monitoring procedures for completing and submitting the required quarterly
grant expenditure reports within 20 days after the quarter end.

Anticipated Date of Completion: ~ 6/30/2016
Name of Contact Person: Phillip J. Caposey, Superintendent

Management Response: Expenditure reports will be filed within 20 days of the quarter end.

“ See the instructions in the Guide to Auditing and Reporting for lllinois Public Local Education Agencies for an
explanation of this schedule.
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MERIDIAN COMMUNITY UNIT SCHOOL DISTRICT NO. 223
47-071-2230-26
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS #
Year Ending June 30, 2015

Corrective Action Plan

Finding No.: 2015- 005

Condition:
Title | general administration expenditures were commingled with other local expenditures therefore expenditures were
not substantiated.

Plan:

The District is to establish and utilize accounts designated for Title | only in the appropriate functions as approved in the
grant budget. The District did establish accounts for FY 15 for the instruction function, but not for the general
administration function.

Anticipated Date of Completion: ~ 6/30/2016
Name of Contact Person: Phillip J. Caposey, Superintendent

Management Response: The District established and utilized the instruction function for FY 15 and will do so for the
general administration function for FY 16.

“ See the instructions in the Guide to Auditing and Reporting for lllinois Public Local Education Agencies for an
explanation of this schedule.





